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On March 21 in Santa Cruz (Bolivia), Argentine Foreign Minister Guido di Tella and Bolivian
counterpart Ronald MacClean Aboroa finalized a timetable and price structure for Bolivian natural
gas sales to Argentina. Since 1972, Bolivia has supplied an average of 220 million cubic feet per day
of natural gas to Argentina. Annual revenue for La Paz was US$220 million, accounting for about
20% of government revenue. In the past year, price fluctuated between US$2.30 and US$2.80 per
thousand cubic feet. The current contract expires April 30 this year. Highlights of the agreement
appear below. * During a transition period May 1, 1992 to Dec. 31, 1994 , the Argentine government
will pay US$1 to US$1.10 per thousand cubic feet, in accordance with domestic market prices. The
quantity and quality of gas purchased by Argentina will remain unchanged. In compensation for the
loss of foreign exchange over the tranasition period, the Bolivian government is to receive a US$100
million grant from Buenos Airse. The grant is to be disbursed in five installments corresponding to
actual gas deliveries. Under this arrangement, the de facto price paid by Argentina during the 20month period is US$1.84 per thousand cubic feet. * In the January 1994-April 30, 2002 period, Bolivia
is to have free and unrestricted access to the Argentine natural gas market, subject to the same
taxes and prices obtained by Argentine domestic producers. Similar market access conditions are
to be applied to Argentine petroleum products entering Bolivia. (Basic data from Notimex, 03/19/92;
Agence France-Presse, 03/19/92, 03/20/92)
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